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Local Option Sales and Service Tax


Upcoming Vote

On March 1, 2022, the voters of Charles City will be asked to vote on a measure that would continue to impose a local sales and services tax at the rate of one (1) percent in the incorporated area of Charles City for a period of ten (10) years.

What is LOST? Local Option Sales and Service Tax
Local Option Sales and Services Tax (LOST) is a one percent (1%) tax that applies to transactions on certain goods and services within certain geographical areas within the State of Iowa. The tax is imposed on the same basis as the State sales and services tax and may not be imposed on any service not taxed by the State. 

Does Charles City currently have LOST in place?
The City of Charles City has had the one percent (1%) Local Option Sales and Service Tax since 1997, renewed in 2003, again in 2011 and will remain in effect until December 2022. The upcoming vote on March 1, 2022 is for a continuation of the tax and would take effect on January 1, 2023.

How would the money be used going forward? - 90% Streets/Roads & up to 10% for Public Safety
· 90% Streets/Roads - The upcoming ballot language will allocate 90% of any local option sales and service tax collected for continued road and street projects.  This allows completion of street work without the use of General Obligation (G.O.) property tax revenues or the use of street assessments. 
· 10% Public Safety – The upcoming ballot language will allocate up to 10% of the local option sales tax to be used for Public Safety expenses with the city.  Public Safety operations consist of Police, Fire and Ambulance costs.  

Why are we changing the use to allow 10% for Public Safety?
The reason for this change is due to the growing costs associated with providing these services and the limited property tax revenues allowed to the city to cover the cost.  Also, similar to roads and streets, public safety services are also used by more people than those who pay property tax.   

How has LOST been spent in the past in Charles City?
Historically Charles City has been able to utilize the one percent (1%) Local Option Sales and Service Tax to fund street and road projects.  Since 2004 the city has been able to fund projects that have constructed or reconstructed over 14 miles in streets and roads.  In just the last 10 years 7.2 Miles of street and roadwork projects have been completed.  $7.8M in Local Option Sales Tax monies received over that time have been leveraged into $12.2M street and road projects, partnering with the State on multiple occasions.

Will everything we buy be subject to the local option sales tax?
The short answer is No. Most grocery food items, sale of real property, vehicles (are charged a one-time registration fee rather than a state sales tax), farm equipment and etc., are all exempt from LOST. 

Who has LOST?
In Iowa, 97 out of 99 counties (over 1,300 cities and unincorporated areas) already have a local option sales tax, which allows them to collect an extra penny in sales tax for every dollar spent in their communities.

Where does the money come from and how much money will be collected from this tax?
Charles City’s distribution is estimated to be about $950,000. It is also estimated that a significant percent of the revenue this sales tax would generate for the City of Charles City would come from people who do not live in Charles City such as tourists and visitors.

Is LOST a continuation of the 1% sales tax that is already in place for schools?
The schools 1% sales tax is called “SAVE” or Secure an Advanced Vision for Education. LOST does not affect this tax that is already in place for schools.

**For more information, access the Department of Revenue’s website at: https://tax.iowa.gov – and search “local option sales tax information”
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