MEETING DATE: 6/21/21
ITEM: 10G
________________________________________________________________

AGENDA ITEM SUMMARY
Subject: Resolution 79-21 - Set Public hearing on Development Agreement with
Charles city Civic Foundations (Main Street Charles City)
____________________________________________________________

Background Summary:
Resolution 79-21 sets public hearing for the renewed agreement with Main
Street Charles City for July 6, 2021 at 6 p.m.
This is proposed economic support development agreement for renewing the
operational funding agreement with Main Street Charles City (MSCC),
formerly known as Charles City Community Revitalization (CCCR), and which
also includes funding to both the Downtown Façade Improvement Program
and Culture and Entertainment District Improvement Program, both of which
are facilitated through MSCC.
This proposed agreement is for three years – FY23, 24 & 25 and includes the
following
Annual funding to MSCC - $25,000 – Total $75,000 (increased from
•
$23,000 annually)
• Annual Façade program funding - $35,000 -Total $105,000 (increased
from $30,000 annually)
• Annual Culture and Entertainment District program funding - $25,000 –
Total $75,000 (same as previous agreement)
• Aggregate total of the agreement - $255,000
As before we will look to set up the funding between the Façade Program and
the Culture and Entertainment District funding to be flexible. So, between the
two there would be $60,000 annually available.
Historically we have funded these economic development opportunities via the
Riverside UR area, and would look to renew that same funding stream.
CITY OF CHARLES CITY

RESOLUTION NO. 79-21
Resolution Setting a Date of Meeting at Which it is Proposed to Approve an
Economic Development Support Agreement with Main Street Charles City,
Including Annual Appropriation Tax Increment Payments
WHEREAS, the City of Charles City, Iowa (the “City”) pursuant to and in strict
compliance with all laws applicable to the City, and in particular the provisions of Chapter 403 of
the Code of Iowa, has adopted an Urban Renewal Plan for the Riverside Urban Renewal Area (the
“Urban Renewal Area”); and
WHEREAS, this City Council has adopted ordinances providing for the division of taxes
levied on taxable property in the Urban Renewal Area pursuant to Section 403.19 of the Code of
Iowa and establishing the fund referred to in Subsection 2 of Section 403.19 of the Code of Iowa
for the Urban Renewal Area, which fund and the portion of taxes referred to in that subsection
may be irrevocably pledged by the City for the payment of the principal of and interest on
indebtedness incurred under the authority of Section 403.9 of the Code of Iowa to finance or
refinance in whole or in part projects in the Urban Renewal Area; and
WHEREAS, the City proposes to enter into a certain economic development support
agreement (“Agreement”) with Main Street Charles City (“MSCC”) pursuant to which MSCC
would provide services, programs and initiatives for the promotion of economic growth and
development in the Urban Renewal Area including administering the City’s Main Street Iowa
Program, a facade improvement program, and a cultural and entertainment program; and
WHEREAS, pursuant to the Agreement, the City would provide financial incentives to
MSCC in the form of annual appropriation incremental property tax payments in an amount not to
exceed $255,000 under the authority of Section 403.9(1) of the Code of Iowa; and
WHEREAS, it is necessary to set a date for a public hearing on the Agreement, pursuant
to Section 403.9 of the Code of Iowa;
NOW THEREFORE, IT IS RESOLVED by the City Council of the City of Charles City,
Iowa, as follows:
Section 1.
This City Council shall meet on July 6, 2021, at _______ o’clock ____.m.,
electronically and/or at the _______________________, in the City, at which time and place
proceedings will be instituted and action taken to approve the Agreement and to authorize the
annual appropriation incremental property tax payments.
Section 2.
The City Clerk is hereby directed to give notice of the proposed action, the
time when and place where said meeting will be held, by publication at least once not less than
four days and not more than twenty days before the date of said meeting in a legal newspaper of
general circulation in the City. Said notice shall be in substantially the applicable following form:

[NOTICE OF ELECTRONIC HEARING]
NOTICE OF MEETING FOR APPROVAL OF ECONOMIC DEVELOPMENT SUPPORT
AGREEMENT WITH MAIN STREET CHARLES CITY AND AUTHORIZATION OF
ANNUAL APPROPRIATION TAX INCREMENT PAYMENTS
The City Council of the City of Charles City, Iowa, will meet on July 6, 2021, at _______
o’clock ___.m., at which time proceedings will be instituted and action taken to approve an
economic development support agreement (the “Agreement”) between the City and Main Street
Charles City (“MSCC”), in connection with the provision of services, programs and initiatives by
MSCC for the promotion of economic growth and development including administering the City’s
Main Street Iowa Program, a facade improvement program, and a cultural and entertainment
program in the Riverside Urban Renewal Area. The Agreement would provide for certain financial
incentives in the form of incremental property tax payments to MSCC in a total amount not
exceeding $255,000 as authorized by Section 403.9 of the Code of Iowa.
The commitment of the City to make incremental property tax payments to MSCC under
the Agreement will not be a general obligation of the City, but such payments will be payable
solely and only from incremental property tax revenues generated within the Riverside Urban
Renewal Area. Some or all of the payments under the Agreement may be made subject to annual
appropriation by the City Council.
Due to federal and state government recommendations in response to COVID-19 pandemic
conditions, the meeting will be held electronically via Zoom, which will be accessible at the
following:
[Insert electronic access information]
In addition to electronic access, written comments may be filed or made prior to the
meeting and will be recorded in the minutes.
At the meeting, the City Council will receive oral or written objections from any resident
or property owner of the City. Thereafter, the Council may, at the meeting or at an adjournment
thereof, take additional action to approve the Agreement or may abandon the proposal.
This notice is given by order of the City Council of Charles City, Iowa, in accordance with
Section 403.9 of the Code of Iowa.
Trudy O’Donnell
City Clerk

Section 3.
repealed.

All resolutions or parts of resolutions in conflict herewith are hereby

Section 4.
This resolution shall be in full force and effect immediately upon its
adoption and approval, as provided by law.
Passed and approved June 21, 2021.

Mayor
Attest:

City Clerk

ECONOMIC DEVELOPMENT SUPPORT AGREEMENT
This Economic Development Support Agreement, including Exhibits (the “Agreement”)
is entered into between the City of Charles City, Iowa (the “City”) and Main Street Charles City,
(“MSCC”) as of the _____ day of __________________, 2021 (the “Commencement Date”).
WHEREAS, the City has established the Riverside Urban Renewal Area (the “Urban
Renewal Area”) and the Riverside Urban Renewal Area Tax Increment Revenue Fund; and
WHEREAS, MSCC provides economic development programs, initiatives and support to
the territory situated within the Urban Renewal Area; and
WHEREAS, MSCC has requested that the City provide financial assistance in order to
assist in funding the ongoing activities of MSCC; and
WHEREAS, the City is willing to provide such financial assistance in the form of
economic development grants (the “Grants”) in an aggregate amount not to exceed $255,000 to
MSCC provided that MSCC agrees to undertake certain obligations as hereinafter set forth; and
WHEREAS, Chapter 15A of the Code of Iowa authorizes cities to provide loans, grants,
guarantees, tax incentives and other financial assistance to or for the benefit of private persons;
and
WHEREAS, this Agreement has been prepared to facilitate the funding of the Grants and
to set forth the understanding between the City and MSCC;
NOW THEREFORE, the parties hereto agree as follows:
A.

MSCC’s Covenants

1.
Economic Development Support. MSCC agrees to apply the proceeds from
the Grants to the carrying out of the specific economic development support programs,
promotional events, initiatives and activities within the Urban Renewal Area, as follows:
a. Main Street Iowa Program:
MSCC shall use its best efforts to facilitate
and carry out the City’s Main Street Iowa Program in accordance with the details outlined on
Exhibit A hereto.
b. Façade Improvement Program.
MSCC shall use its best efforts to facilitate
and carry out the City’s Façade Improvement Program in accordance with the details outlined on
Exhibit B hereto.
c. Cultural and Entertainment Program.
MSCC shall use its best efforts to
facilitate and carry out the City’s Cultural and Entertainment Program in accordance with the
details outlined on Exhibit C hereto.
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2.
Annual Report.
MSCC agrees to submit an annual financial report by June
1 in each of the years 2023 through 2025, inclusive, during the Term (as hereinafter defined) of
this Agreement, to the City Council detailing the use of the proceeds of the Grants. MSCC
agrees to provide such supporting documentation as may reasonably be requested by the City as
an accompaniment to the financial reports required under this Section.
3.
Use of Grant Proceeds.
MSCC agrees to apply the proceeds of the Grants
for the purposes and in the amounts as provided in Section B.1 herein. MSCC agrees that the
proceeds of the Grants received for one purpose shall not be used for any other purpose without
the prior written consent of the City.
B.

City’s Obligations

1.
Grants.
In recognition of MSCC’s obligations hereunder, the City hereby
agrees to make a series of Grants to MSCC. The Grants shall be made at the times and in the
amounts as follows:
On or before June 30, 2023. the City will make a Grant to MSCC in an amount not to
exceed $85,000 (the “2023 Grant”), and the proceeds of such Grant are to be expended in the
following amounts for the following purposes: (i) $25,000 shall be applied to the costs associated
with the Main Street Iowa Program; (ii) $35,000 shall be applied to costs associated with the
Façade Improvement Program; and (iii) $25,000 shall be applied to costs associated with the
Cultural and Entertainment Program.
On or before June 30, 2024, the City will make a Grant to MSCC in an amount not to
exceed $85,000 (the “2024 Grant”), and the proceeds of such Grant are to be expended in the
following amounts for the following purposes: (i) $25,000 shall be applied to the costs associated
with the Main Street Iowa Program; (ii) $35,000 shall be applied to costs associated with the
Façade Improvement Program; and (iii) $25,000 shall be applied to costs associated with the
Cultural and Entertainment Program..
On or before June 30, 2025, the City will make a Grant to MSCC in an amount not to
exceed $85,000 (the “2025 Grant”), and the proceeds of such Grant are to be expended in the
following amounts for the following purposes: (i) $25,000 shall be applied to the costs associated
with the Main Street Iowa Program; (ii) $35,000 shall be applied to costs associated with the
Façade Improvement Program; and (iii) $25,000 shall be applied to costs associated with the
Cultural and Entertainment Program.
The commitment to fund the Grants shall not constitute general obligations of the City,
but shall be funded solely and only from incremental property taxes to be received by the City
from the Floyd County Treasurer attributable to the incremental taxable valuation of the property
situated in the Riverside Urban Renewal Area. The total amount of the Grants made under this
Agreement shall not exceed $255,000.
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2.
Annual Appropriation.
The Grants shall be subject to annual appropriation
by the City Council. Prior to December 1, 2021, the City Council shall consider the question of
obligating for appropriation to the funding of the 2023 Grant an amount of incremental property
tax revenues sufficient to fund such 2023 Grant. Prior to December 1, 2022, the City Council of
the City shall consider the question of obligating for appropriation to the funding of the 2024
Grant an amount of incremental property tax revenues sufficient to fund such 2024 Grant. Prior
to December 1, 2023, the City Council of the City shall consider the question of obligating for
appropriation to the funding of the 2025 Grant an amount of incremental property tax revenues
sufficient to fund such 2025 Grant.
If the City Council determines to not obligate sufficient funds for the funding of a Grant,
then the City will be under no obligation to fund the Grant next scheduled to become due, and
MSCC will have no rights whatsoever to compel the City to make such Grant or to seek damages
relative thereto or to compel the funding of such Grant in future fiscal years.
C.

Administrative Provisions

1.
Assignment. This Agreement may not be amended or assigned by either party
without the express permission of the other party.
2.
Term. The term (the “Term”) of this Agreement shall commence on the
Commencement Date and shall continue until the date on which the final Grant is remitted by the
City to MSCC as set forth in Section B above.
3.
Successors and Assigns. This Agreement shall inure to the benefit of and be
binding upon the successors and assigns of the parties.
4.
Choice of Law. This Agreement shall be deemed to be a contract made under the
laws of the State of Iowa and for all purposes shall be governed by and construed in accordance
with laws of the State of Iowa.
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The City and MSCC have caused this Agreement to be signed in their names and on their
behalf by their duly authorized officers, all as of the day and date written above.

CITY OF CHARLES CITY, IOWA
By: ______________________________
Mayor
Attest:

By: ______________________________
City Clerk

MAIN STREET CHARLES CITY

_________________________________
By:
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EXHIBIT A
DETAILS OF MAIN STREET IOWA PROGRAM
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EXHIBIT B
DETAILS OF FAÇADE IMPROVEMENT PROGRAM
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EXHIBIT C
DETAILS OF CULTURAL AND ENTERTAINMENT PROGRAM
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